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INTRODUCTION

Stuated a the crossoads of East and West —the South Caucasus region, the
Republic of Azerbajan regained its independence in 1991. As the other former
socidist countries, Azerbajan is facing a number of politica, economic and
related hardships of transformation.

The recently elaborated economic policy of Azerbajan has put srong emphasis
on liberdization, private sector development and transformation of the country’s
planned economy to a market-oriented system.

The economy of Azerbajan is pretty diverdfied, including ol and gas
production, oil-refining, engineering, metdlurgy, chemicd, petrochemicd, light
and food indudtries, congtruction materials, agriculture (cotton, tea, tobacco, slk
worms, Vvine-growing, vegetables, fruits) and offers promisng prospects for
future investors.

The economic recovery is mogtly attributable to strong invesment activity in the
ol and ail-related sectors and the Government’s pursuit of a highly successtul
sabilization program with support from the IMF, the World Bank, and other
internationa financid inditutions

Azerbajan’s sharp economic decline of the first half of the 1990s has reversed
and the economy is now growing. The recovery has been uneven, and the burdens
of atrangtion economy remain.

Ten years after the Rio Conference despite attained tangible results there is il a
magor gap in the implementation of Agenda 21 in Azerbajan. Azerbaijan
experienced firshand horrible consequences of the terror campaign that was
conducted during the period of escdation of the conflict between Armenia and
Azerbajan. Covering its cdlams on the Azerbajani territory with the dogan of the
druggle of the Armenian population of the Nagorny-Karabakh region of the
Republic of Azerbajan for thar sdf-determination, the Republic of Armenia has
occupied the territory of this region, as wel as of seven adjacent regions of
Azerbaijan, and conducted ethnic cleansing on the occupied territory that resulted
in expatriation of more than one million Azerbajanis.

Given to this, the assstance to be granted by the international community as well
as financid inditutions on this critical stage is of paramount importance. It's
widdy recognized, that al of the above mentioned factors serve as impediments
to the implementation of set priorities towards the establishment of politica and
economic tability in the country.



With the object to bridge the gap in the implementation of Agenda 21 and
accordingly to promote sustainable development the Government of Azerbaijan
has undertaken the step including inter dias.

COMBATING POVERTY (Agenda 21 —chapter 3)

Coordinating body on combating poverty in Azerbajan is the Ministry of
Economic Development. The transformation of economy from centrally-planned
to the market-oriented syslem from the early years of its independence caused

decrease of living standards as well as cid inequality in Azerbajan. The man
reasons for that are:

- setback in production, consequently decrease of socio-economic indices,
- gpproximation of legidative base to the internationaly adopted standards;
- increase of socio-economic differentiation o population.

All these processes set the combating poverty as an issue of core priority in the
context of nationa socid drategy. According to this drategy, formation of
enabling environment for the improvement of living conditions of least protected
groups of population becomes atarget of Strategic importance.

Since 1995, the observed sugtainable growth of macroeconomic indices, upward
trend in attraction of investments, carried out ingtitutional adjustments compatible
with the market-economy principles greetly contributed to the ensuring of
socidly related development. In 2002 average monthly wage as compared to the
last years was increased to 20,2 percent. In 2000 the dynamic growth of GNP for
the period of last 5 years reached its peak by running up to 11,4 percent.

Caried out dructura adjusments in the fieddld of economy have a pogtive
resultant impact on digtribution of labour resources and employment as a whole.
Ratio of the officidly registered unemployed to the economicdly ective part of
population was increased from 1 percent in 1996 to 1,3 percent in 1999.
However due to the availability of unregistered unemployed this indicator is not
quite objective one.

Referring to the UNDP' s annua report (2001) on human development Azerbaijan
in line of 174 countries was raised from the rank of 110 to the 79.

TENDENCIESAND PRIORITIESIN COMBATING POVERTY

One of the mogt pressing problems in Azerbajan is availability of one million
refuges and interndly displaced persons (IDP). Just very this, urges the
Government to daborate and implement a policy designed to improve the lives of
those who live in inadequate human settlements in line with the commitments on



urban renewa and development contained in the Istanbul Declaration on Human
Settlements and the Habitat Agenda.

The Government of Azerbajan on initiative of the UNDP office in Baky
launched eaboration of the ”Sustainable Human Development” drategy. In line
with the relevant decison of the Government the State Committee as wdl as
Working Groups comprising of the representatives of al government and non
government structures has been established attached to the Ministry of Economic
Development. Interim Strategy paper on poverty eradication has been drafted
whereas the eaboration of the find paper being supported by the internationd
financia sructures (UNDP, the World Bank, the Asan Development Bank) is
being carried on.

For eaboration the unified paper on poverty reduction in Azerbajan compilation
of comprehendve information on poverty leved, its didribution and peculiarities
is an overarching god. However the research on survellance of the housekeeping
budget to be caried out by the State Statisticdl Committee for upgrading the
exiding dtuation would bring podtive inputs. Consequently, through the
goplication of new survellance methodology on average income/expenses leve
per capita the Stated Committee succeeded in conducting regular datistics.
However usng of new information sources for the development of main
datisticd poverty-indices entaills (gives rise) hadships on achieving the
consensus particularly on issues related to indication of the poverty leve as well
as which estate (segment) of society has to be regarded as the poor.

LEGAL PROVISON OF SOCIAL SECURITY

Pursuing to regulate the sociad protection of refugees and interndly displaced
persons has been adopted a reliable legidature conastent with the internationally
accepted norms and guiddines:

- The State Programme on Settlement Problems of Refuges and IDP has been
gpproved by the relevant decree of the President;

- The strategy From Humanitarian Aid towards the Development has been officidly
proclaimed during the internationa seminar held in May of 1999, in Baky;

- In compliance with the relevant Decree of the Head of State has been created the
Fund on IDP’s Social Development for undertaking measures oriented to support
the least protected ones,

According to the laws on the Satus of Refugees and IDP, Social Protection of
IDP and No-Income Group and other legidative acts the rdevant fringe benefits
have been granted to them:

For refugees



1.1.Settlers subjected to the second migration are monthly granted in the amount of
$5 per man just for partid covering of food expenses,

1.2.Habitats (529 families) of rurd areas are provided with the white oil for a fal-
winter seasons,

1.3.Preferentia income taxation;

1.4.Preferentid charges on hedth care;

1.5.Access to badc education free of charge in public sector through forma
schooling and specidized technicd schools;

1.6.Exemption from duties for the exchange and purchase of apartments;

For IDP

1.1.All IDP are monthly granted by the Government in the amount of $5 per man just
for partia covering of food expenses,

1.2.Habitats (92 000 families) of rurd aress, tent camps, congtructive houses are
provided with the white oil for afal-winter seasons;

1.3. Preferentid income taxation;

1.4. Preferentia charges on hedlth care;

1.5. Preferentia charges for rent and public utilities,

1.6.Access to free of chage badc education in public sector through formd
schooling and speciaized technical schoals,

1.7. Exemption from duties for the exchange and purchase of gpartments;

1.8. Temporary provison with lands for ensuring rurd development;

1.9. Allotment of the rura-devel opment oriented preferentia credits;
2.0. Provison with the manuas free of charge during the generd education
schoaling;

2.1. Indemnification of those who worked a the public account based organizations
and entities before being evicted from homes in the resut of occupation of the
territory;

Annua expenses rdated to the socid protection of IDP equals to $212 765 957.
Only $ 42.553.191 of them is from public account, this congtitutes 22 per cent of
budget income. Rest $53.191.489 is the means assgned by the internationa
humanitarian organizations, and $10.638.297 by the minidries and date
concens. One should particularly note that, the means assigned for socid
protection equaling to $4.042.553 in 1993 has been increased tenfold.

HUMAN SETTLEMETS SUSTAINABLE DEVELOPMENT (HABITAT I1)

In accordance with UN Istanbul Conference’'s (Habitat 11,1996) provisons
devoted to XXI century Agenda ( Art.7) and Human Setlements Sustainable
Development has been worked up Sate Program on Development of Azerbaijan
regions.  Program covers invesments, agriculture reviva, food security,
maintenance of mountain and trans-border regions.



HOUSNG SECURITY PROGRAMMES

According to the Article 7 of Agenda 21, the Istanbul Declaration on Human
Settlements and the Habitat Agenda the State Programme on Development of
Regions in Azerbajan has been daborated. The Programme envisages the
dtraction of invesment inflows, urban aeas rehabilitation, ensuring food
security, promotion of sudainable development in  transboundary and
mountainous regions.

PROVISON the IDP’s with the ESSENTIAL COMMODITIES

Despite the scarcity of financid resources dl the IDP are monthly granted by the
Government in the amount of $5 per man just for partid covering of food
expenses. These amount has been increased fiftyfold for past 8 years, twofold for
thelast 3 years.

It has to be underlined, that the international humanitarian organizations play a
key role in the provison of IDPs with essentid commodities and foodstuffs,
generation of remunerative employment. In conformity with the relevant decree
of the Head of State on Food Provision of IDP's $ 192765 is assigned for
ensuring the food provision of 57 000 IDP.

DEVELOPING ADEQUATE INFRASTRUCTURE

According to the reevant decrees of the Head of State on Settlement of
resettlement programmes related problems of the displaced populations which
inhabited on the territory of the Republic of Armenia and been exposed to the
eviction from own homes as a direct result of ethnic cleansing carried out by the
Armenian aggressors amed to improve living conditions of IDPs through
extenson of new settlements and Plan of Action on Resettlement of refugees
and IDP originated from Agdam and Fizuli regions which had been occupied by
the Armenian armed forces the assgnment of $ 17.872.340 from the State Qil
Fund has been envisaged to provide the implementation means of these
commitments.

In 2000 and 2001 (9 month) at the expense of $3/829.787 dlotted from the public
account 70 populated areas have been repaired, 96 water pumps and other
facilities have been given to the refugees digposd.

Regtoration of energy network in the Turk Gizl Ay tent camp (Agjabedi region)
has been financed by the IDPs Socid Development Fund.



Specific actions have been undertaken in the fidd of hedth protection with
particular reference to children hedth. Moreover, adequately equipped the hedth
facilities have been established, the hedth research have been conducted with
further involvement of affected parts.

To ensure an access to basic education the condruction of school in Seatli region,
library-nursery in Sabirabad region have been supported by the internationd
humanitarian organizations in 2001.

EMPLOYMENT RELATED PROBLEM

In conformity with the Sate Programme on Settlement of IDPs and Refugees
problems 2100 ha in Gubadli, 1200 hain Zangilan, 200 ha in Shusha, 11 thous ha
to agraianfarmers and for individuas use 50 thous ha of land ste have been
temporarily given to the digposd of IDPson the territory of Azerbaijan. 1n 2000,
the agriculturd products produced on these territories come to $74.255 and 500
persons were the job secured.

For financing rura development of the populaion working at those stes the ad
hoc base State Commisson has been edtablished. In 2001, assigned from the

public account $212765 has been ditributed among the 400 IDPs.
MULTILATERAL ASSSTANCE

Fro the lagt years, internationa organizations, countries and those in a pogition to
do so enhance ther efforts to provide refugees and IDP with increased technicd

assstance for the solving socid related problems, improvement of infrastructure,
regeneration of employment and etc.

In 2001, the World Bank dlotted a credit just for these specific purposss in the
amount of $10 min. In conformity with the relevant presdentiad decree, for
securing  effective management of financid resources the Refugees and IDP
Social Fund has been established.

Particular attention had been given to the provison food security for refugees and
IDP's. The World Food Programme, ICRC, ADRA and other internationa
organizations opeding in Azebajan have been directly involved in food
distribution and provison. More than 15 thous tons of food have been distributed
among the refugees by these Structures.

In the framework of Food Aid1995 programme the Government of Itay
implemented a programme supplemented by food aid in the amount of $1,5 min.

Assgance provided by the internationd humanitarian organizations to refugees
and IDP include: providing shdter, support by facilitating their access to low-cost
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buildings, upgrading informa settlements, sanitetion and provison of water
supply, sewerage system

AGIP, the Itdian oil company dlotted $2,2 min to the UNHCR for financing the
congtruction of low-cost buildings populated areas for 200 families in Beylagan
and Khanlar digricts and sewerage system in Taxta Korpu district of Agjabed.
At present, in Beylagan 120 houses and 87 in Khanlar have been congtructed by
the US “Internationd Rdief” humanitarian organization and put into operation.
Norwegian Refugee Council has financed the upgrading of 7 informal settlements
on the teritory and suburbs of Baky as an expedient measure and pragmatic
solution to the shelter deficit of the displaced populations.

The UK “Oxfam” and the US “Internationa Rescue Committee” have elaborated
and implemented the project on water supply and irrigation system in Agjabedi
and Beylagan didtricts.

ICRC concertedly with Exxon Oil Company supported the provison of 3750
refugees and IDP s families with roofing. Aimed to settle socia related problems
a number programmes with particular focus on the regeneration remunerative
employment and promotion of microcredit financid inditutions have been
implemented by the internationa humanitarian organizations.

Supported by the ICRC 7 tent camps (1770 families) have been provided with the
programmes on promotion of market-gardening.

The project dedgned to improve and mantain infrastructure services and
regenerate employment in the south region tent camps which has been financed
by the Exxon Oil Company and implemented by the US “Keer Internationa’
mantained 21 557 IDP (5 247 families).

Financed by the UNHCR the project on promotion smal and medium szed
entrepreneurship in Agjabedi, Agdam, Beylagan, Tartar didricts has been
implemented by the US “International Rescue Committee”. The projects budget
is $99.5 thous.

Concurrently a numerous projects on regeneration remunerative employment and
increesing job opportunities have been implemented with support of the
“International Relief” company (US), Denmark Refugee Council, “International
development Agency” (US). The UK “Direct Aid Fund for Children” have
caried out a programme on promotion micro-credit system in Agdam and Tartar
digtricts (for 500 IDP).

ADVANCEMENT OF WOMEN



Desgned to reinforce the role of women in decison-making the Government
established the State Committee for Women's issues. Azerbaijan joined the UN
Convention an  the dimination of dl forms of discrimination againgt women. In
line with this Convention the Nationa Programme for action has been adopted.
The following state programmes have to be daborated/adopted in compliance
with the “Peking Platform for Action”:

- Women and employment;

- Women and education;

- Women and hedlth;

- Women and violence,

- Women and education;

- Refugees, and displaced women and children;

- Encouragement of entrepreneurship among women;
- Women and environment;

- Empowerment of women,

- Women and management.

- Actions on redease women and children held hostage in result of war for

implementation the relevant resolution of the UN Committee on the Status of
Women.

HEALTH (Agenda 21 —chapter 6)

The hedlth care sphere in Azerbaijan as wdl as other public services spheres, did
not escape the generd socio-economic crids after the collgpse of the Soviet
Union. Funds dlocated from the budget for medicine were cut to a fraction of
their previous level. Immunization efforts practicaly came to a hdt, there were a
shap increase in the activity of the remaning breeding grounds of infectious
diseases, there were outbresks of epidemics, and the system of universa and free
medica care gradudly collgpsed. Guided with the chapter 6 of Agenda 21 and
outcomes of the UN Conference on Population and Development (Cairo, 1994)
the hedlth related reforms have been carried out with particular reference to:
-Reproductive hedlth care;

-Family planning.

List of measures have been undertaken in 2001

- Nationd Strategy on Reproductive Hedlth has been worked up;

- Monitoring on identification of Family Panning and Reproductive Hedth
(FP/RH) Didtrict Centersin 32 regions of the Republic;

- Educationd Module on FP/RH for gynecologigts in Azeri language;

- Seminar on reviewing and upgrading the existing orders as well as decrees in the
fidd of FP/RH has been organized,

- Training on reproductive hedth for 264 obgtetrician has been held;



INFANT RATE

Indicators 1991 1992 1993 194 1995 199%6 1997 1998 1999 2000
Infant rae | 227 240 26.0 244 222 19.7 183 15.0 157 128
under year
NEONATAL RATE

Premature born 2.7 50.8 433 68.9 51 52 46.1 524 49 489
Natimortality 11 10.1 9.2 95 9.3 9.3 94 9.8 9.0 89
Number of rate | 4.9 4.3 52 55 56 49 4.7 49 4.8 45
under (0-6
days)
Natimortality 159 144 143 15.0 14.8 142 141 14.6 128 124
and number of
rae under (0-6
days)

MATERNAL MORTALITY
Indicators
Number of 20.0 320 60.0 70.0 53.0 57.0 410 510 510 44.0
persons
Rate of liver 105 176 344 438 370 441 310 411 434 37.6
born on evey
100000
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Materna mortdity and infant rate sill hold the upward trend. The dynamic of
maternal mortdity and infant rate is as follows:
Environmental Pollution related Disease

Granules (less than 10 mmk)- Number of population and diseases
100 microgranym3

Untimely deeth 1450-3800

Respiratory rdated hospitdizetion 1900

Vidts of firg ad post 3700

Adults limited working days 600.000

Infants respiratory track related diseases 95.000

Symptoms of respiratory diseases 500.000

Chronic bronchitis 1900.000

Utilization of unsafe water represents threat for population hedth. Utilization of
water incompatible with biologicad and sanitation standards gives rise to various
infectious, gadrointestind diseases. Impacts of unsafe water utilization on
population heath could be described as follows:

Types of infectious 1995 1998
Typhus 84.0 18
Bacteria Dysenteric 1173 533
Virus hepdtitis 76887 4335
Ascariass 40715 31641
Trikhosefdid 205688 14277
Enterebioz 40344 3305

IMPLEMENTATION OF NATIONAL STRATEGY ON REPRODUCTIVE
HEALTH FOR A PERIOD OF 2002-2004 THROUGH THE FOLLOWING
STEPS

- Family planning;

- Family sfety;

- Infant hedth (care after newly born);

- Prophylactics and eradication of post-abortive complications,

- Prevention and prophylactics of AIDSHIV, vagind infectious,
- Adolescent’ s reproductive hedth;

- Participation of men;

- After fertile period diseases,

- Ralsng awareness on importance of sanitation;

- Hedth aspects in gender related issues.

In conformity with X X1 century Agenda and Beljing Declaration (1995) with

women' s rights protection purpose has been formalized legidation base and
established State Committee on Women's Problems.
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EDUCATION

The structure of the education system set forth in existing Education Law of the

Republic of Azerbaijan.
1. Pre-school education

2. Generd education
Primary school - (I-1V classes)
Elementary education - (V-I1X classes)
Secondary education - (X -X| classes)

3. Professiond education
Professiona technica education
Secondary professiond education
High school (Bachelor, Magter)
Education after receiving a certificate (probation, ordinatura: two year period
in which junior doctor specidizesin particular fied.
Preschool education
Independent education
Raisng quaification and preparation of personnd (staff)

ORPHANS
(Tota more than 21.000)

1. | Pacesof education and inhabitants of orphans Number
2. | Orphanage 631
3. | Spedid boarding schodls 833
4. | Matyn'schildren
5. | Childrentrusted by close rdatives (grandfather, grandmother, uncle, 17.000
aunt) and other peoples
CHILDREN WITH MENTAL AND PHYS CAL
DISABILITIES
1. | Desf children 1069
2. | Weak hearing and acquired deafness 1547
3. | Blind children 423
4. | Wesk sght children 9744
5. | Feeble-minded children 6614
6. | Children with defected speech 3687
7. | Polioand cerebrd pdsy 3723
8. | Curvaure of the spine 1735




LIST OF EDUCATIONAL INSTITUTIONS

1995 19% 1997 1998 1999 2000 2001
Number of pre- 1973 1918 1879 184 1814 1790 1790
schools
Number of children 136.8 1257 1195 1161 112.3 m m
Number of 4480 4474 4507 4536 4549 448 448
secondary schools
Number of pupils 1488 1526 1578 1611 1623 1654 1658
Professiona schools 160 119 118 118 108 110 109
and lyceums
Number of pupils 28 25 24 24 23 23 23
Secondary 89 20 77 77 77 71 69
professiona schools
Including
State 78 77 73 73 73 68 66
Private 11 13 4 4 4 3 3
Number of students 335 34.9 A 36.7 39.8 42,6 422
Including
State 305 3L4 32.6 35.7 38.8 41.2 47.7
Private 35 14 1 1 14 14 14
Totd entrance to the 9.7 105 95 124 14.3 14.8 174
secondary
professiond schools
Including
State 89 95 88 12 14 14.3 169
Private 08 1 0.7 04 03 05 05
Total number of 7.3 9.2 8.6 103 10.1 11.3 114
graduated
institutions
State 6.2 82 83 9.8 99 10.8 109
Private 11 1 03 05 02 05 05
Number of high 40.3 46 41 42 42 43 40
schools
Including
State 23 23 25 25 25 25 25
Private 20 23 16 17 17 18 15
Number of students 98.8 102.7 100.2 106.5 1161 119.7 123
Including
State 86.3 824 79.8 82.3 88.5 91 98.9
Private 125 20.3 204 24.2 27.6 28.7 28.6
Totd entrance to 19.3 21 235 26.8 24.6 264 324
high-schools
Including
State 154 16.9 189 18.8 199 20.5 26.5
Private 39 52 4.6 8 47 59 6.2
Number of post- 174 194 24.3 211 20 24.4 24.8
graduated
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Including

State 17.3 18.7 22.3 171 16.4 19.6 19.9

Private 0.1 0.7 2 4 3.6 48 49

INVOLVEMENT OF MENTALLY AND PHYSICALLY DISABLED CHILDREN
TO EDUCATION (totally 4876)

Place of education School Number
of
puplls

1. | Spedd boarding schools 12 2327
2. | BEvening school 2 12
3. | Specid school for mentaly and defected speech children 6 1067
4. | Home-schoodl 2 4
5. | Specid extended classes 509

Factorsinfluencing on birth of children with mental and physicd disabilities:

1. Environmenta imbaance

2. Parentsillness

3. Drug and acohol abuse

4. Mordly disabled families

5. Marriages with close reatives

6. Lack of funds

7.Mord and psychologica conditions caused by conflict
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CONSERVATION AND MANAGEMENT OF RESOURCES FOR
DEVELOPMENT

Nationd levd

A rdevatt pat of the provisons st forth in Agenda 21 concerns pratection of
the environment and the use of naturd resources. Relevant organizationd
arangements have been carried out a the nationd levd in the fields of utilization
of nationa resources and the environment protection in Azerbaijan, which
include inter dias

- For the firg time among the Newly Independent States the World Bank pilot
project on Assessment of Environmental Impacts in Azerbaijan has been carried
out.

- The exploitation draft projects on the extraction of minerds and carbohydrate

resources and related new condruction, which adversdy affected the
environment, have been exploited since 1996.

- The National Plan of Action on the Environment Protection has been
elaborated in 1998.

- Pursuing to ensure sustainable development and holisic management of
naturd resources and environment al appropriate arrangements have been
undertaken. Among the most important achievements is the establishment of the
Ministry of Ecology and Natural Resources in May of 2001.

L egidation on Environmental Protection

For presarvation the ecologicd baance and environmenta protection the
adoption of the legidation in conformity with the internationa standards is an
overarching god. Approximation of the adopted laws to the European standards
and daboration of the new ones meetsis very important.

Guided with this, a number of laws have been recently adopted in the Republic of
Azerbajan:

Environmentd Protection;

EcosAfety;

Preserves and biologica objects protection;
Protection of atmosphere;

Indudtrid and domestic effluents;
Preservation of soil fecundity;

Land Code;

Water Code;

Forest Code;

Bowels of the earth;
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Fauna;

Gas supply;

Population radiation security;

Fshing;

The resolution on the protection of sturgeon.

The relevant decrees of the Presdent on the enforcement of the adopted laws
have been enacted and the responsbility of the executive bodies and execution
mechanism has been determined.

According to the existing laws a number of normative acts, rules and satutes

have been approved. In linewith this the rlevant work is being carried ot.

Given to its rich naurad resources as wdl as deveoped Oindustrial sectors
Azerbajan has vast potentid for attaining set objects. However, lack of proper
atention to the settlement of environmentally related problems induced severe
pollution of environment in Azerbajan. At the present resolution of the following
problems are of core urgency: freshwater deficiency in urban areas (cities),
pollution of water basins as well as the Caspian Sea from industrid effluents and
domestic waste, damages from sealevel rise, gas emisson exceeding the
threshold level in the urban areas, eroson and sdinization of rura lands, street-
sweeping on non-regular bas's, effective control of their disposa and etc.

FRESHWATER RELATED PROBLEMS (Agenda 21 —chapter 18)

Azerbajan is short of water-supply sources for meeting population drinking
water and agriculturd needs. Nonreffective use of water resources generates
(entall) water deficiency in severd regions of Azerbaijan and particularly on the
Apsheron peninsula. Additiondly, lack of sewage system, accordingly loss of
nearly 40-50 per cent of drinking water is direct result of non-gpplicability of out-
dated water pipes.

Resolution of water related problems requests more holistic gpproaches. Recent
year practices clearly demondrated that on-home ingtdlation of water-use meters
is an effective regulatory mechanism for the prevention non-efficient resources
utilization patterns. However the promotion of this in Azerbajan is beng
deferred.

Another pressing issue related to water is aggravated pollution of the two largest
rivers Kura and Araks by neighboring Georgia and Armenia as well as influx of

non-purified domestic and indudtria effluents from settlements and indudtrid
entities.  The water inflowed from the Kura into the Caspian Sea is only for

indugtrid use.
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Water-purification ingdlations are not compatible with modern standards. Only
35 cities from 75 have water purification centers at disposal, which equipped only
with the mechanical treatment system. The volume of domestic wastes per day
equasto 1,2 min cub/m., whereas only 50 per cent is being purified.

Influx of non-appropriately purified liquid wastes in the volume 250 min culb/m
per yeaxr into the water sources and Caspian Sea give rise to other
environmentally related problems. The average of liquid wastes inflowing into
the Caspian Sea contains 1,5-2,0 thous tons of oil products, 15-20 thous tons of
related substances, 60-65 thous tons of sulphate, 250-300 thous tons of chloride,
mere 15-20 tons of carbolic acid and other contaminants.

It's worthy to note that the process of oail-fidds discovery/exploitation and
trangportation of oil/gas resources is not safeguarded againgt any accidents, which
in its turn enables inflows of thousand tons of ail into Sea. According with
research assessment, mere 0,3 percent of oil extracted from the water area of
Azerbaijan inflows into the Caspian Sea on obscured reasons. Cognizant of the
leskage of 10 grams of oil contaminates 1 cum/m of water it is easy to indicate
the levd of pollution and the level of its man impact on the Caspian Sea.

Being a higorically lasting process the rise and decrease of searleve cause a
economica, socid and environmenta related problems for the riparian States.
The sea levd increase has direct impact on coastline for the length of 825 km.
Damage caused by the sea-level riseratesto $ 12 million.

Proposals on water purification:

80 per cent of the country’s population utilizes the water of the Kura river for
drinking purposes without being properly purified. The main reason is that the
territory of the country is not adequatdly equipped with sewage ingtdlations and
purification facilitiess, moreover the most pat of goplied technologies ae
functionally depreciated.

There are 16 purification facilities (with the exception of Baky), from which 6 are

mechanicaly and 10 are biologicaly based inddlations. Only 30 per cent of
them are in operation status. Non-gpplication of these facilities for a long period

of time necessitates an overhaul repairs and rehabilitation.

Dally influx of sewages into the water basins comes to 1,3 min. cubic/m of per
day. Only 550-600 thous cub/m of these waters are being purified in compliance
with normative guiddines. The overarching god in this context is to ensure
padld invesment for inddlation and rehabdilitation of faciliies meeting
environmental qudlity criteria and standards.
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WASTE-RELATED PROBLEM S (Agenda 21 —chapter 21)

Accumulation of domestic and industrid wastes for a long time without treatment
is aso conducive to the environmenta degradation. Thus, accumulated tons of
mercury substances on the territory of the Surface Active Materid Plant are a
chdlenge with disastrous environmentad effects Gradua leskage of this
subgtance into the soil and concurrently its emisson into the atmosphere is a
magjor concern in protecting the human hedlth.

The project on Collecting and Disposal of Mercury Substances co-financed by
the World Bank is currently being elaborated. This project is designed to achieve
complete settlement and eradication of these problems. Thus, for disposa of
hazardous wastes 50-hectare (close to the Pirekeskul province) territory has been
adlotted for the target range construction.

Collection and disposad of indudrid origin domestic wagtes in the big human
settlement areas as wdll as indudtrid centers are dso the root cause for concern.
Avalability of numerous illegd target ranges nearby Baky, Gandja, Sumgayit
have the longrange effects extending from environmenta poliution to the
sources of certain diseases.

However, the key to the solution of these problems has been found in a number
of countries. Thus, to  congtruct the waste treatment plants for burning effluents
and ensure the energy supply of the adjacent settlements through the utilization of
therma energy generated in the process burning. It's wel known, that the
resduum of burned wastes after the making into compost could be used as a
fertilizer for soil fecundity. Predicated on this practice, the condruction of
equaly sound as beneficid plant isthe matter of core urgency for Azerbaijan.

Addressing these and related issues requires mgor invessment and up-to-date
equipment. Pursuing to implement this cross-cutting goad Azerbajan as a country
in trandtion promotes setting afresh priorities oriented to gpplication of relevant
drategies in accordance with gpplicable internationdly adopted principles and
guidelines, development of co-operation with internationd financid inditutions
and ranforcing rdaions with the donor-countries, implementation of
commitments ssemming from the internationa legal instruments.

CLIMATE CHANGE

The Republic of Azerbajan sgned UN Framework Convention on the Climate
Changes (UNFCCC) in 1992 and ratified it in 1995. In 2000, Azerbaijan sgned
and ratified the Kyoto protocol to the UNFCCC. For the implementation of
commitments ssemming from the Convention the State Commisson on the
Climate Changes has been edtablished by the decree of the President in 1997.
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Azerbajan activdy caries out a policy oriented to the prepardion,
implementation of the nationd and regional programs on reduction of the
expected climate changes and raising awareness on this specific issue.

According to the provisons of the Convention, a the first stage the draft on
“The firg nationa report on climate change’ in 1998-1999, subsequently the
second stage have been implemented in 2000.

Within the first stage of the project the tendency of the current climate changes
on the territory of the Republic of Azerbajan was observed and the prediction of
the expected climate changes, National Adaptation Plan on the Reduction of
Possible Negative Impacts of Climate Changes, National Cadadre of the
Greenhouse Gases causing Global Warming and National Plan of Action on the
Reduction of Greenhouse Gas Emissions have been worked up.

At the second stage of the project, the nationa technology related priorities for
reduction of greenhouse gas emissons in the Republic of Azerbaijan have been
determined and the potential as wdl as the current Stuation on the climate
observance system have been assessed. At present, Azerbaijan together with the
Eastern European and former Soviet Union Republics participates a the first
sage of the regiona project on the forming of nationad potentid for improving
inventory quality of greenhouse gas. The implementation term of the project is
June 2002-June 2005. The following drategic priorities related to climate change
have to be implemented at the nationd levd:

-The credtion of the database on Hatistics, evauation, sources and concentrators
of the gas emissions causng warming effect;

-For providing sustainable socid-economic development to daborate the relevant
adaptations measures and evauate dangerous impacts on climate, economy and
ecosystems,

-To evduate the impact of climate change on population heath and eaborate the
relevant adaptation measures,

-The encourage the transfer environmentally sound technologies to Azerbaijan
for utilization of aternative sources of energy (sun, wind and biogases);

-To complete the gradua obviaion of the use of ozone layer depleting
substances,

PROTECTION OF THE ATMOSPHERE (Agenda 21 —chapter 9)

After the regaining its independence and trandtion to the market-oriented
mechanisn arose the problem reated to the disruption of existed economic
networks which in its turn affected the functioning of the most of industrid
entities. Resultant impact is utilization by those entities of only 10-20 % of their
productive capacity. The volume of the toxic substances emitted into atmosphere
in comparison with 1990 has been sgnificantly reduced.
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It should be noticed that the most of gas and dust collectors are usdess. For
resolving the above-mentioned problems it is necessary to carry out the following

steps:
-to re-equip industries with gas-dust redtricting facilities;
- to use in transport lead-free aill,

- to prohibit the use of out-dated transportation modes,
to prevent air pollution through planting green.

L AND RESOURCES (Agenda 21 —chapter 10)

One of the main ecology problems is that agriculture use lands ( 4.1 min. Ha)
became in arable. Thus, 1.3 min. Ha of lands has been weekly, 1.15 min.ha
medium and 1.14 highly exposed to soil eroson. Another great concern is
sdinization of more than 1.5 min. ha of land.

At present, supported by the internationa financiad organizations (World Bank,
TASIS Program of the European Union) and foreign countries the new projects
designed to clean oily polluted lands, provide with modern equipment is currently
being carried out.

In conformity with environmenta dimensons of sudainable development
implementation of the following is necessary for rationd use of land resources:

-to prepare nationd plan of action for increesng protection and fertility of land
resources fit for

agriculture;

-to cary out appropriate mechanism for eimination of eroson and cleaning
sdinelands,

-to continue re-cultivation works in oily polluted lands,

-inventory and rehabilitation of drainage-collector and irrigation system,
-fertilizing lands through draining of lake lets and marshes

COMBATING DEFORESTATION (Agenda 21 —chapter 11)

There are a few woodlands on the territory of Azerbaijan. Only 11.5 % of the
territory is covered by forest. The trangtion problems, interactive influence of
refugees and IDP's on nature and forests led to decreasng a number and quality
of forests. Taking into account the protection role of forests on water and land
and their consequent impact on climate, the protection and rationa utilization of
this potentid is extremely important. At the same time land and climate related
conditions ae essentid for afforestation (laying a new dgrip for forest).



Afforestation is very important for providing the food and timber industries with
raw materids and aso in creation new job places.

One of the problems caused by trangtion period is a lack of energy. Scarcity of
energy resourcesin rurd areas aso led to the reduction of forest lands.

It can be patidly solved through forest rehabilitation and regeneration,
afforesation as well as through the greening ectivities To maintain exising
forests the National Forest Programme has been daborated and submitted to
Milli Mglis (Parliament).

Some of the specific steps to be undertaken include the following:
carry out measures to prevent of felling forests and illega lay for firewood;

rescarch the present condition of forests, inventory and elaborate a new
projects on afforestation;

develop and implement land-use plans for forest rehabilitation;

introduce the policy on sound management of forest resources through
utilization of renewable forest resources (fruits, medicaments and other

greens);
promote identification of recreate-base forest areas as a premise for the
identification of re-creetive potentia for ecotourism

draft the planning and extenson of agriculturaly sgnificant forest-garden in
line with a new planting methodology requirements,

settle employment problems of inhabited forest areas and creation of job
places not related to forestry;

plant trees suitable for furniture factory and industry;

carry out on regular base measures to protect forests from various diseases and
pesticides.
Azerbajan has ratified the UN Convention on Combating Deforestation in 1998.

Scientific and inditutiond arrangements for the eaboration Naiond Plan of
Action on Combating Deforestation have been launched. In this framework

particular focus would be given to the goa-setting and policy formulation in the
context of sustainable land use and management of land resources.

The implementation of commitments emanating from this Convention is of core
importance for Azerbaijan. Since, the climate change a globe scale has a direct
impact on warming, forest poaching, land degradation, droughts as a result of
scarce water springs causes the acceleration of  deforestation.

Pursuant combating deforestation the following strategic mesasures at the nationa
level should be undertaken:

inventory deforestated lands;
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speed up the process of daboration and implementation of Nationd Plan of
Action;

ensure the sustainable management of forest ecosystems and woodlands
through developing feashility studies and public avareness on thisissue;

assess negative interlinked impact between globa environmental chalenges
and enhance the development of counter measure plan;

ensure forest extenson and afforestation.

FISH RESOURCES (Agenda 21 —chapter 17)

Azerbajan Republic has a great potentia for fishery development. It concerns as
to exploitation and extenson of naturd sources of cost sort fish so to a new
sphere of country economy — atificid fish-breeding (pisciculture) in the Caspian
Sea. Azerbajan is endowed with conducive environment and human resources
for development this field. There is just need in conservation of the Caspian Sea
and domestic water basins fish resources, their rehabilitation and regeneration of
economicaly sound biodiveraty. Primary chdlenge to be addressed is the
consarvation and regeneration of durgeon species. The world wide sturgeon
soecies  mainly inhabit the Caspian Sea basn. In this regard, internationa
cooperation is consdered as an issue of paramount importance. After the joining
CITES Convention in 1998 Azerbaijan formulated policy for the implementation
commitments stemming form this instrument. Development of this cooperation at
the new level will serve to protection of fish resources and improvement of fish
ecosystems. For this purpose it is necessary to provide control over and increase
the surgeon-species breeding based on the principles of sudanadle
devel opment:

to evauate surgeon dike fish species in the Caspian Sea basin;

to manage the fish resource breeding;

to promote internationa cooperation in the fidd of breeding and exploitation
of fish resources,

to provide population food security through reproduction and breeding.
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CONSERVATION OF BIOLOGICAL DIVERSITY
(Agenda 21 —chapter 15)

The Republic of Azerbajan has joined to the Convention on Biologicd Diverdty
immediately after it had been adopted during the UN Conference on Environment
and Deveopment hdd in Rio-de-Janero in 1992. In line with this the
Government developed measures and arangements to implement principles
defined in the Convention.

Being a pat of the drategy on “Protection of Pan-European Biologica
Landscape the Government have eaborated the specid dtrategies, programmes
and plans of action on specific clusers, notably on development of preserves,
endangered species of flora and fauna, rehabilitation of wetlands, management of
mountain ecosystems in Azerbaijan.

Azerbajan has ratified the UN Convention on Biologica Diverdity in 2000. In
compliance with the rdevant presdentid decree the State Committee on
Consarvaion of Genetic Biologicd Resources has been edtablished in 2001.
Supported by the GEF and UNDP the nationa report, strategy and plan of action
has been devel oped and due to be adopted by the Government.

The process of accesson of the Republic of Azerbajan to the Council of Europe
dipulated the environmental protection reinforcement as well as energized
subsequent accession to the following internationa conventions:

Helsnki Convention on protection of trans-boundary watercourses, water basins
and internationd 1akes,

Ramsar Convention on Wetlands of International Importance;

Within Europe and the South Caucasan region Azerbajan is a country with the
most biologicaly diversfied potentid. There are a number of endemic plants and
endangered species, which does not have any analogous world wide. According
to the Red and Green Books hundreds of plants and spedes are endangered and

referred to the specific conservation dtatus It is particularly important in this
context to stress that conservation of biodiversity has to be reinforced at nationd

and internationd levds.

Therefore, conservation of biodiversty and improvement of nationd inventory,
regulation, management, control systems are one of the pressing environmenta
related issues.

to invite countries to join the internationdly legdly binding insruments on
conservation of biodiversity for promotion endorsed principles,

to identify the vdue of biologicd diverdty and its component pat in the
ecosystem provided and develop additiond measures and arangements for
ther protection;
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to update the Red and Green Books on country specific flora and fauna for
carrying out surveys on the status of biodiversity

to develop auspicious milieu in specidly protected areas for conservation of
plants and species referred to the different various preservation status,

to ensure the protection of endangered plants and species gene pool and
provide auspicious milieu for keeping them in specidly protected areas, such
as presarves, botanica gardens, zoos and etc;

to collate and evduate information on threats for biodiversty and identify
endangered species to be affected at the very beginning of these thresats;

to creste nationa parks on protection of biodiversty.

INTERNATIONAL CO-OPERATION

Azerbajan is actively involved into the cooperation related to the aspects of
environmental protection. One of this aspects is the Caspian Environmenta
Programme (CEP).

Supported by the World Bank and other internationa financid ingdtitutions the
Caspian Environmental Programme has been established with the consent of five
riparian states (Azerbaijan, Iran, Kazakhstan, Russia and Turkmenistan) in 1995.
The man misson of the CEP is the provide long-term environmenta guideline
and to secure sugtainable development in this context. Since 1995 a number of
projects have been carried out in the framework of the CEP.

Another ad hoc regiond dructure uniting Azerbajan’'s date and non-
governmental  organizations dructures for environmenta  protection is the
Regiond (South Caucasan  countries-Azerbaijan, Armenia,  Georgia)
Environmenta Center (REC)*.

It amed to strengthen and broad intergovernmentd as well as non-governmenta
co-operation in the context of tackling environment related problems and ensure
sustainable development.

*Azerbadjan has a resarvation to the Chater of the Regiond Environmentd Center for the
Caucasus, Teking into account the imposshility of the regiond co-operdtion in the South
Caucasus until the settlement of the exiging conflict  between the Republic of Azerbajan and
the Republic of Armenia, the Republic of Azebdjan exdudes the cooperation with the
Republic of Armenia in activities held in the framework of the Regiond Environmenta Center
for the Caucasus and paticipates in the Chater of the Environmentd Center for the Caucasus
proceeding from the provison mentioned above.
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List of Conventions ratified in Azerbaijan:

Convention on protection world cultural and natura heritage (06.12.1993);
United Nations Framework Convention on Climate Change (10.01.1995);
Montrea Protocol on Substances that deplete the Ozone Layer (31.05.1996) ;

Helsnki Convention on transboundary watercourses and protection and use of
international lakes (18.03.1992);

Convention on Wetlands of Internationa Importance especidly as a
waterfowl habitats (The Ramsar Convention) (18.07.2000);

Convention on Internationd Trade in Endangered Species of Wild FHora and
Fauna (23.06.1998) ;

Convention on Biodiversity (14.03.2000);

European Convention on the conservation of European of wild life and
natura habitats (28.10.1999);

Convention on environmental impact assessment in a transboundary context
(01.02.1999);

Convention on access to information, public participation in decison-making
and access to judice in  environmental matters (Aarhus Convention)
(09.11.1999);

Basd Convention to the Control of Transboundary Movements of Hazardous
Wastes (16.02.2001);

Convention on Combating Deforestation (24.04.1998);
International Plant Protection Convention (14.03.2000)

25



SUSTAINABLE DEVELOPMENT AND NGOs

On initiative of NGOs operated in Azerbaijan the first international conference on
Qustainable Development of the Caspian Sea Littoral Sate has been hold from
May 31-June 4, in Baky. The meeting was organized with the support of Open
Society Indtitution in the framework of the East-East programme.

The follow-up conference on Problems Encountered on the way of Littoral States
(Azerbaijan, Iran, Kazakhstan, Russia, Turkmenistan) towards Sustainable
Development has been hold with the support of Nationd Academy of Sciencesin
2001.

Conference served as a forum for discusson of socia-economic, scientific and
environment related issues as wel as adoption of policy formulating
recommendations.
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